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bag of mixed
fortunes

As the economy turns, there
should be 1angible gains for
these companies

upporl services s 3 mixlure ol dilferent

companies, ranging  from  conglomerates

such as Bidvesr and hvelz Group, 1o em-
plovment agencies like Adeorp and Kelly Group
and technelogy [Trms Like Net 1 UERS {formerly
Aplitech).

Bidvest dominates the sector, wilh nel profic of
more than R3bn in the year to June 2009, In the
half-yvear o Decerther 2000, Tounder and CEQ
Briun Inffe was remarkably upbear abour the
graup, He threw a grear deal of light on Bidwvest's
exposure 1o the seccer World Cup arc the results
presentation. Though the event won't have a huge
elfect on bottom line earnings, it was insmactive
tooser just how pereasive Bidvests range of
business interests is in the 84 economy,

Churside of 54, prospects appear mixed, The

Brian Joffe

v Cripn

British operations are benellling fom the tough
devisions raken previowsly, bul conditions are srill
cillicull inoan economy that is lardely slugnanl.
Likewise, Bidvests Eurapean interests are hnolding
their own against tousgh ambicol comditions. A
bright spol, howewer, s the Asia-Paciiic redion,
where the group’s interests e poised for recovery.

Ardd while Bidvest bos diversified offshore sub-
stantially in recent vears. 5A is sl the driving
furce wl the business, with Just over hall of
revenue and almost 702 of trading prolic still
emanating from 5A ul December 2009,

Irs share price approached its 2007 peak earlier
this year hut fell back. Ferbaps o buving prospect
at current levels (R 13007

lliad's inclusivn in this sector seems  highly
incongruous — i "sources, distribures, whalesales
aml retails general and specialised building ma-
terials”, This sounds similar mooa description of o
home improceement retailer wrd iUy surprising tha
the lirm is not listed under general retailers on 1he
J5E. I vomperes directly with Cashbuild, Bass-
mart’s  Builders  Ware-
house and Builders Ex-
press chains, as well s
Spar's Build-[t chain,

Earnings for the wvear
ty Devember 2009 were
altmost @M% down on the
[previous sear, an indi-
catien of  how  rough
conditions are in the res-
idential wnd wonresiden
izl huilding  markels,
Cushbuild also suffered a
decline in carnings in its
half wear to end-Cecem-
ber though norhing like
s prolound  as [Hads
Interestingly, alier o very
fough couple of years, Buildes Warchouse and
Builders Expross appear to e turhing arou .

Adcorp alse had g tough year in the 12 months
ta Frhmary 2009, with group carpings declining
by 199, But the steatedy of forusing attention on
the  Nexible, hlue-collar segment of  stalfling
proseed to be g winner, The balance sheer has been
strengthened by the proceeds of & limited privale
placement ol shares carlivr this year, which raised
R102,5m.

Mix Telematics ollvrs o range of prodocrs and
services that are sold in omore than 75 countries.
Earnings in 2000 were adversely aflecled by poor
new vehicle sales globally as owell as the strang
raetel,
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kel Group is the parent company ol o group of

businesses engaged in the provision of compre-
hensive vmployment servives, 1T skills developiment
and outsouree solutions, For the year o Warch
2000, its profits slumped by ower Q0% which s
indicalive ol the el thal coplovment s o lagoing
indicator in the econnmic oyele. Staff writer



