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M Tough bank
requirements
stunt activity

Mazwandile Jacks

GLOBAL financial markets
have Leen volalile jn (we [Grsl
half of this'vear, severely de-
pressing the number of merg-
ers and acquisitions (MéAs)
taking place in South Africa,

This has dampened ambi-
Lions of companies whose strat-
egy is to grow profits through
MEA activity

According to the latest
Zephyr M&A Report, the value
of M&A activity targeting
South Africa-based companies
was at its highest level since the
gecond helf of 2007, reaching
$13.881 billion (R104.95a).

It said while the volume of
deals was the lowest since be-
fore the start of the financial
crises in early 2007, the deals
struck in the first half of this

| vear had a higher value.”

Thers were only four tra.us ol
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100 percent of PET Groupand

| industrial giant, Imperial, buy-
ing a 25 percent stake in MiX
Telematics. -

There wers also déals which
saw the leisure company, Gold
Reef Resorts, acquiring 100 per-
«cent of hotel group Tsogo Sun,
and Anglo Platinum’s rights of-
fer to investors,

. The four deals were worth
more than $1 billion (R7.56bn).
Wooltru- and PBT was the
‘biggest deal, at $4.6 million.

. Sifiso Shongwe, a director at

. Ernst. & Young, the auditing
firm, said the drop in the vol-
ume of deals was due to the
lack of easy access to funding
as banks have introduced sirin-
gent lending policies becanse of
the global economic crisid.

“Companies with cash are

| now more concernid about pre-
serving cash. They prefer cut-
ting costs than making acquisi-
tions. That is why e have seen
a mixed agenda between the
chief  executives and the
boards,” Shongwe said. “We
have also séen targeted firmhs
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1. 4643  Acqusition 100%  PBT Gioup (S4) Wooltru A OO/0E2010

2 1521 Minoty stake 25% MiX Telematics Imperial Holdings i) 11032010

3 2417  Acqusition 100% Tsogo SunHoldings:  Gold Ree! Respris i} TEID30N0

4 1670 Minoity stake 9% Anglo Platinum (D]

5 96 Minority stake 12% MNortham Flatinum Eurasian Naural
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and their suitors disagreeing by volume as did the value of financials leading the activity
on valuations, Distressed com-  deals, with just two leveraged Statistics released by
panies are also not happy with  tramsactions during the pertod  DeclMakers Magazine this
the manner in whlcl_'u th»!!l-r are witha combined valueof $19m. week show that there had been

being valuated.”

BRob Wessels, the joint head
af corporate finamce at Ned-
bank Capital, said the general
Inerease in the value of dealac-
tivity during the period was at-
tributed to fewer deals with a
bigger [inancial value.

The réport said private
equity investment in South
Africa weakened significantly

The value was down 56 per-

cent from’:§426m in the second
half of lastyear - .
. Aceording to E:.e ’I‘homson
Reuters Capital Markets Re-
view for the second quarter of
this year, worldwide M&As to-
talled $1.1 trillion.

Emerging markets  ac-
countgd for 32percent of
Mé&AS, with energy, power and

a noticeable decline in black
econcmic empowerment (BEE)
deals, with only four deals
“brought to fruition” in the sec-
ond quarter of this year.

Over the first half of the
year only seven deals valued at
R2.2bn were. transacted com-
pared with 14 deals in the first
half of last year These had a
combined value of B35 billion.
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